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INTERNAL SERVICE FUNDS

Internal Service Funds are used to finance and account for special activities and services performed by a
designated department for other departments in the City on a cost reimbursement basis.

The concept of major funds introduced by GASB Statement 34 does not extend to internal service funds because
they do not do business with outside parties. GASB Statement 34 requires that for the Statement of Activities,
the net revenues or expenses of each internal service fund be eliminated by netting them against the operations of
the other City departments which generated them. The remaining balance sheet items are consolidated with these
same funds in the Statement of Net Assets.

However, internal service funds are still presented separately in the Fund financial statements, including the funds
below.

Equipment Replacement Fund — This fund serves to centrally account for the new or replacement costs
for all vehicle apparatus, and heavy equipment assets. The cost of this service is charged back to the
operating departments.

Vehicle Maintenance Fund — This fund serves to centrally account for the costs of maintenance
operations for all vehicle apparatus, and heavy equipment assets. The cost of this service is charged back
to the operating departments.

Information Services Fund — This fund centralizes data processing and other information services costs.
The user departments are assessed a charge for these services and to accumulate funds for equipment
replacement and enhancements as needed.

Risk Management Fund — This fund captures the costs and revenues for our insurance programs,
including liability and benefits. The operating departments are charged the cost of insurance as well as
for the accumulation of requisite reserve funds.



